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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE™)

GEM has been positioned as a market designhed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this quarterly report, make no
representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (collectively the "Directors” and each
the “Director”) of Best Linking Group Holdings Limited (the “Company’,
and together with its subsidiaries, the “Group”, “we”, “our” or “us”)
collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on
GEM of The Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Group. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge and
belief (i) the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive; and (ii) there are
no other matters the omission of which would make any statement herein
or this report misleading.
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Corporate Information
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Unaudited Interim Condensed Consolidated Statement of
Comprehensive Income

REBZTHERESEZERER

BE_ZE_=FA=tHULE=BAKKER

For the three months and six months ended 30 June 2023

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated interim results of the Group for the
three months and six months ended 30 June 2023 respectively (the
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“Reporting Period”), which has been reviewed by the audit committee of  FE§BR4R &R HAZEAS F-_E__F£FHENFK
the Company, together with the comparative unaudited figures for the %%%&l:l:ii%ﬂ(—?—ﬁﬂ—l: :
corresponding periods in 2022 as follows:
Three months ended Six months ended
30 June 30 June
BERAZTHLEZER #ERA=THLERES
2023 2022 2023 2022
—ZE-= —E-_fF ZEBCZ= —ECF
Note HK$°000 HK$'000 HK$°000 HK$'000
Mzt FEx FET FiEw FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiBE|IZ) CRC®ER) (RBER)  GREsR)
Revenue W & 46,852 36,202 77,437 68,769
Cost of sales A (28,033) (18,573) (45,599) (36,902)
Gross profit E7 18,819 17,629 31,838 31,867
Other income HAA 106 129 299 227
Other gains, net Hitnl e $58 1,572 871 1,211 850
Selling and distribution expenses HERDIHFES (645) (774) (1,073) (1,348)
Administrative expenses THEL (5,762) (2,987) (13,932) (5,816)
Operating profit mEER 14,090 14,868 18,343 25,780
Finance income REWA 164 17 346 24
Finance expenses BB 15 (12) 4) (49)
Finance income/(expenses), net BEWA (E) B 179 5 342 (25)
Profit before income tax IRFRE AT ER 4 14,269 14,873 18,685 25,755
Income tax expense FTiSiBY 5 (2,651) (2,481) (3,929) (4,080)
Profit for the period HREF 11,618 12,392 14,756 21575
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Unaudited Interim Condensed Consolidated Statement of
Comprehensive Income

REBERPHERERESEEN=R

For the three months and six months ended 30 June 2023 HE_ZE _ =& A=1+HIE=EARK/MES

Three months ended Six months ended
30 June 30 June
BEAB=THL=ER #ESB=THLAER
2023 2022 2023 2022
—EZ= T IZBCZ= - F
Note HK$°000 HK$'000 HK$°000 HK$000
st F#ER TET F#ER TET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RsER) CGRRER) (RBER) GREsR)

Other comprehensive loss: Hth2EEsiE .
Items that may be subsequently HEEERPEE

reclassified to profit or loss {BERIAR
Currency translation differences B E = (4,290) (2,721) (3,421) (2.616)
Total comprehensive income R mEkEEE

for the period 7,328 9,671 11,355 18,959
Earnings per share for profit NNIPE G

attributable to shareholders wBRNERET

of the Company for the period
Basic and diluted earnings per share  SREARHERF
(HK cents per share) (ERE ) 6 2.9 31 3.7 54

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT



Unaudited Interim Condensed Consolidated Statement of
Financial Position

x

EZP ARG S MBRRR

As at 30 June 2023 MK EB_=F;xA=+H

As at As at
30 June 31 December
2023 2022
MR-EZ= S
~B=+H +—B=+—H
Note HK$’000 HK$'000
M F#&T FET
(Unaudited) (Audited)
(REEEZ) (&%)
ASSETS BE
Non-current assets JEREEE
Property, plant and equipment M BmERSE 8 23,700 25,129
Prepayments and deposits SEANE Y 937 818
Deferred tax assets IEIERIBE B 426 475
25,063 26,422
Current assets MENEE
Inventories 5 21,068 20,634
Trade receivables B 5 WA 9 47,161 41,707
Prepayments, deposits and FBIRIE ~ e &
other receivables HhEURIa 3,373 9,422
Cash and cash equivalents RERIRESHEY 75,954 51,003
147,556 122,766
Total assets BEHEE 172,619 149,188
EQUITY AND LIABILITIES EEkaE
Equity attributable to shareholders of AT SRR
the Company
Share capital B 7S 4,000 4,000
Reserves = 134,900 139,565
Total equity e 138,900 143,565
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Unaudited Interim Condensed Consolidated Statement of

Financial Position

REB P HBRAGE S MR AR

As at 30 June 2023 WMIZEZ=%;xB=+H

As at As at
30 June 31 December
2023 2022
MRZEZ=F R
~B=+H +t—B=+—H
Note HK$°000 HK$'000
Hiat F#&T FET
(Unaudited) (Audited)
(REEEZ) (RE1Z)
LIABILITIES aE
Non-current liability JEmEAaE
Lease liabilities HEad 27 79
27 79
Current liabilities REEE
Trade payables B ENTIE 10 10,889 1,034
Accruals and other payables FESTE AR EMER IR 5,225 3,485
Dividend payable FEIRRE 16,000 =
Current income tax liabilities BNHRFREMEaE 1,475 924
Lease liabilities HEaE 103 101
33,692 5,544
Total liabilities B{E4EEE 33,719 5,623
Total equity and liabilities En kA EEE 172,619 149,188

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT



Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

REELPHIRRAGSEREEHR
For the six month ended 30 June 2023 BEZZ_=F;xB=1+HIER

Attributable to owners of the Company

TATBEE AE
Share Share Capital  Statutory  Exchange Retained
capital premium reserve reserve reserve earnings Total

fx  RNEE EFRE  EEMHE ERRE  REEN st
HK$000  HK$’000  HK$’000  HK$'000  HK$'000  HK$’000  HK$’000
FET TER FET T TET FET TEx
Notea Note b Note ¢
BT fizEb Mizkc

Balance at 1January 2022
(audited)
Profit for the period

Other comprehensive loss
Currency translation differences

KRB _F—F—BNES

(&) 4,000 26,51 13,000 3,205 3,767 79,048 129,531
HAPIE A - - - - - 21575 21,575
Hitn2EESE
BinEEE - - - - (2616) - (2,616)

Total comprehensive (l0ss)/income

BR2E (518) Wals

for the period - - - - (2,616) 25715 18,959
Transactions with equity holders: HESREANKS
Dividend declared EERKRE - (8,000) - = = - (8,000)
Transfer to statutory reserve BETLATERAG - - - 682 - (682) -
- (8,000) - 682 - (682) (8,000)
Balance at 30 June 2022 KZEZZ&XAZ+AKN
(unaudited) 5 (REER) 4,000 18,51 13,000 3,887 1151 99941 140,490
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Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

REELPHIRAGSHEREEHR
For the six month ended 30 June 2023 #HE_ZT = XB=+HIEXEA

Attributable to owners of the Company

TATBEE AE
Share Share Capital  Statutory  Exchange Retained
capital premium reserve reserve reserve earnings Total

fx  RNEE EFRE  EEMHE ERRE  REEN st
HK$000  HK$’000  HK$’000  HK$'000  HK$'000  HK$’000  HK$’000
FET TER FET T TET FET TEx
Notea Note b Note ¢
BT fffzEb Fifstc

Balance at 1 January 2023 WZEZ=§—-A—H04ER

(audited) (&%) 4,000 10,511 13,000 4,727 (1,]28) 112,455 143,565
Profit for the period BriET - - S = = 14,756 14,756
Other comprehensive loss Hitn2mEE5E
Currency translation differences EEHEER = = 3 - (3,421) - (3,421)

Total comprehensive (loss)/income HR2E (B518) / Wm e
for the period - - - - (3,421) 14,756 1,325

Transactions with equity holders: HESREANKS .

Dividend declared EERKRE - (10,511) - - - (5,489)  (16,000)
Transfer to statutory reserve BT - - - 997 - (997) -
- (10,511) - 997 - (6,486)  (16,000)

Balance at 30 June 2023 RZEZ=FXA=1+AH
(unaudited) i CRISEH) 4,000 - 13,000 5,724 (4,549) 120,725 138,900

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT
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Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

RAEE P HAGRRLR

For the six month ended 30 June 2023

Capital reserve

Capital reserve of the Group represents the difference between the share capital of the
subsidiaries acquired pursuant to the reorganisation over the nominal value of the
share capital of the Company issued in exchange thereof.

Statutory reserve

The PRC laws and regulations require companies registered in the PRC to provide for
certain statutory reserves, which are to be appropriated from the profit after income
tax (after offsetting accumulated losses from prior years) as reported in their
respective statutory financial statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes. A PRC-incorporated company
is required to appropriate an amount of not less than 10% of statutory profit after
income tax to statutory surplus reserves, prior to distribution of its post-tax profits of
the current year. A company may discontinue the contribution when the aggregate
sum of the statutory surplus reserve is more than 50% of its registered capital. The
statutory surplus reserves shall only be used to make up losses of the company, to
expand the company’s operation, or to increase the capital of the company. In addition,
a company may make further contribution to the discretional surplus reserve using its
post-tax profits in accordance with resolutions of the board of directors.

Exchange reserve

Exchange reserve of the Group comprises all currency translation differences arising
from translation differences of the financial statements of the Group’s subsidiary in the
PRC.
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Unaudited Interim Condensed Consolidated
Statement of Cash Flows

REBGPHERESREERER

For the six months ended 30 June 2023 ®WE_ZE_=F B=+HL/EA

Six months ended 30 June

BE/SA=THLEAR

2023 2022
—E-= =S
HK$’000 HK$'000
F#ET FET
Cash flows from operating activities EEEIRE RE
Cash generated from operations KEFRRIRE 29,203 2,896
Income tax paid BENER (3,296) (253)
Interest received BWFE 346 (23)
Net cash generated from operating activities & EHFRERS FLE 26,253 2,620
Cash flows from investing activities BEETHIRE RS
Purchases of property, plant and equipment BEYZE MEKREE (385) (3,076)
Payments for construction in progress ERTIEANIE (432) (304)
Proceeds from disposals of property, HEYE « BEKRREN
plant and equipment FrigsIa 40 T
Net cash used in investing activities NS EEFRAREFEE (777) (3,380)
Cash flows from financing activities MEEHIRSRE
Payment of lease liabilities SNHEEaE (54) (54)
Net cash used in financing activities B EE RIS R4E (54) (54)
Increase/(decrease) in cash and cash B&RIBEHEYEM, Gl
equivalents 25,422 (814)
Cash and cash equivalents at beginning H{IE S KIS %EY)
of the period 51,003 56,387
Currency translation differences B EEa (471) 202
Cash and cash equivalents at end RS RASEEY
of the period 75,954 SIS

@ BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT



Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LA S P EARM TS iR Y 5E

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 26
October 2018 as an exempted company with limited liability under
the Companies Act (2022 Revision) (as consolidated or revised
from time to time) of the Cayman Islands. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing and
trading of a range of machinery products and mechanical parts. The
ultimate holding company of the Company is C Centrum Holdings
Limited (“C Centrum”). The ultimate shareholder of the Group is Mr.
Chan Yuk Pan (“Mr. YP Chan”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the
unaudited condensed consolidated financial statements are set out
below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”) and
disclosure requirements of the Hong Kong Companies
Ordinance (Cap. 622). The unaudited condensed consolidated
financial statements have been prepared under historical cost
convention.

Certain comparative figures has been reclassified to conform
with current period presentation.

The preparation of unaudited condensed consolidated
financial statements in conformity with HKFRSs requires the
use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of
applying the Group’s accounting policies.
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Notes to the Unaudited Condensed Consolidated

Interim Financial Statements

RAEE LR S P EAR TS e R 5E

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.1 Basis of preparation (Continued)

2.1.1 Amended standards, interpretations and accounting
guideline

@)

Amended standards and accounting quideline
adopted by the Group

The Group has applied the following amendments
to standard and accounting guideline for the first
time for their annual reporting period
commencing T January 2023:

. Disclosure of Accounting Policies —
Amendments to HKAS 1 and HKFRS
Practice Statement 2

. Definition of Accounting Estimates —
Amendments to HKAS 8

. Deferred Tax Related to Assets and
Liabilities Arising from a Single Transaction
— Amendments to HKAS 12

. Insurance Contracts — HKFRS 17 and
amendments to HKFRS 17

. Initial Application of HKFRS 17 and HKFRS 9
— Comparative Information — Initial
Application of HKFRS 17

The adoption of the above amendments to
standards did not have any significant impact on
the significant accounting policies of the Group
and the presentation of these consolidated
financial statements.

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LA S P EARM TS iR Y 5E

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.1 Basis of preparation (Continued)

2.1.1 Amended standards, interpretations and accounting
guideline (Continued)

®)

New and amended standards and interpretations
which have been issued but are not yet effective
and have not been early adopted by the Group

Certain new and amended standards and
interpretations have been published that are
mandatory for financial year beginning on or after
1 January 2024 and have not been early adopted
by the Group. These are:

2 SAEHBEHNE @

21 REEE (&
2.1 BETHER - 2EREHES]

(&

(b) BEMEMERRER
B R EREEIE FFRA
BY#TE] R ASNE ST 2RI K

BT He] R &1ETZER|
MEEEKEMm > KA
REelE es - 5 g
N BREHNBEE
BHIER » MHERERE
B2 RN o ZFE AR
Y

Effective for
accounting periods
beginning on or after

RT5 A% ZE
FtaR S sHRAR £
Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2024
Non-current
EBGERFE 15 (BETE) BENEAMEIERED —ZIMmFE—B—H
Amendments to HKAS 1 Non-current Liabilities with Covenants 1 January 2024
ERGHERFE 15 (1B:]4) eSO =E “ZIMFE—F—H
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback 1January 2024
ERVHREERSE 6% EROENEESR “ZMFE—B—H
(B5T%)
Hong Kong Interpretation 5 Presentation of Financial Statements — Classification 1 January 2024
(Revised) by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause
EBEREE S5 (BT E) MBBRRER - ERANGHEREREBEESN T WF&—F—H
EHERDHE
Amendments to HKAS 7 and Supplier Finance Arrangements 1 January 2024
HKFRS 7
EREENF TR R E L “ZTMFE—B—H

EBEMBREENSF TR
(185T%)
Amendments to HKFRS 10 and
HKAS 28
EBMBREENBF05KR
ERE RS 289
(1BET)

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

To be determined

The Group is in the process of making an
assessment of the impact of these new standards,
amendments to standards and interpretations of
HKFRSs and is not yet in a position to state
whether they would have a significant impact on
the Group’s results and financial position.

REERABENANGERRZENEELE BE
WEE
RER EHEZEMNET

2R~ ZRHEFT ALK
BRMBREEAERE

FE NREREAR
BB N AL E 2 EE
RMBRAEREMRE

=2
FE o

INTERIM REPORT 2023 Z—EEZ=FHHKRE



Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

x

REBE LR S PRI B R R M EE

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors of the Group.

Management has determined the operating segments based on the
information reviewed by the Group’s executive Directors for the
purpose of allocating resources and assessing performance. The
only component in internal reporting to the executive Directors is
the Group’s manufacturing and trading of a range of machinery
products and mechanical parts for the Reporting Period.

In this regard, management considers there is only one operating
segment under the requirements of HKFRS 8 “Operating
Segments”.

The Directors assess the performance of the operating segment
based on a measure of revenue and gross profit.

All of the Group’s revenue are from contracts with customers and
are recognised at a point in time.

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LA S P EARM TS iR Y 5E

PROFIT BEFORE INCOME TAX 4

Profit before income tax has been arrived in the manner including
the material expenses as shown below:

PRRRS TR
BRAT ST BT HAT LSt R FOEARS
HAEH

Three months ended Six months ended

30 June 30 June
BEAA=1HL=EA #&ESA=1+HLKEAR
2023 2022 2023 2022
—E-= . — —E= . —
HK$’000 HK$'000 HK$’000 HK$'000
F#ET FAET FET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CGREEEZ) G\ (CREBERZ) GREER)
Cost of inventories and EFEERIEFERBEZ
consumable 25,232 16,460 40,374 33,186
Wages, salaries, bonuses and T & ~ & ~ fE4AL K%
other benefits HthEZF 3,501 2,862 6,184 5,548
Retirement benefit costs BREN A — E2E
— defined contribution plans &t 223 148 429 380
Mandatory provident BEIMEABEEEE
fund scheme 32 21 49 45
Employee benefit expenses, BERAFY
including directors’ BIEREEME
emoluments 3,756 3,031 6,662 5975
Depreciation e 1,095 398 1,870 722
Legal and professional fees FREEEEER 768 778 1,312 1,352
Listing related expense ERERX 1,899 - 6,843 -
Other expenses Hihpasz 1,690 1,667 3,543 2,833
34,440 29, 55, 60,604 44,066
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LR S P EAR TS e R 5E

5 INCOME TAX EXPENSE 5 FriSHRSE
The amount of income tax expense charged to the consolidated Rz 2 EWERANGNFAERES
statement of comprehensive income represents: EELS ©
Three months ended Six months ended
30 June 30 June
HBEANA=1THLE=ZER #HEAA=1+HLNEAR
2023 2022 2023 2022
—EC=g - —F& ZBZI= B HF

HK$°000 HK$'000 HK$°000 HK$'000
F#ET THET TF#T FHETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) CREBR) REBER) CREsR)

Current income tax BPHAFR1EHR
— PRC enterprise income tax — PR EFRER 936 975 1,680 1,238
— Hong Kong profits tax — &BHMNER 1,649 1,506 2,183 2,942
— Under provision of — BEEEEENE
prior periods 115 - 115 -
Total current income tax BPEARR1S TR AR AR 2,700 2,481 3,978 4180
Deferred income tax EIEFT1SR (49) = (49) =
Income tax expense TSt 2,651 2481 3,929 4,180

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT



Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LA S P EARM TS iR Y 5E

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of our Company by the weighted average
number of ordinary shares in issue. The weighted average number
of ordinary shares for such purpose has been retrospectively

6 ERE

adjusted for the effects of the issue of shares in connection with the

capitalisation of shares.

Three months ended

SRENBRAATER ABMGEET R
BRTEERMNEFIHEERSL © 5t
MENSEERINE TSI EREMEKRN
EXEMBTRONEEFEMWRE

Six months ended

30 June 30 June
BEARB=1+HI=ER #HBESB=+HLKEAR
2023 2022 2023 2022
t S = —E-= =S
HK$°000 HK$'000 HK$’000 HK$'000
F#ET TET T#5T FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEIZ) CREER) (GREB#ER) GREER)
Profit attributable to KRB IR FEERT!
shareholders of
our Company 11,618 12,392 14,756 21,575
Weighted average number of B 3&1T IS H INREE198L
shares in issue (thousand) (F52) 400,000 400,000 400,000 400,000
Basic earnings per share SREARRF (GREL)
(HK cents per share) 2.9 & 3.7 54

Diluted earnings per share for the Reporting Period were the same
as the basic earnings per share as there was no potential dilutive
ordinary shares outstanding during the periods.

DIVIDENDS

The Board does not recommend the payment of dividend for the

Reporting Period.
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Notes to the Unaudited Condensed Consolidated

Interim Financial Statements

RAEE LR S P EAR TS e R 5E

8 PROPERTY PLANT AND EQUIPMENT

During the Reporting Period, the Group acquired property, plant
and equipment of approximately HK$1.7 million (six months ended
30 June 2022: HK$4.5 million) in value.

9 TRADE RECEIVABLES

The ageing analysis of the trade receivables, based on invoice date,

ME - BERRE

REREHR  AEBWBEEN TS
BITHYE BERSEBEEHE_ZS_—
FERB=ZFTHIEAER  4588ABT) ©
=) Al e

RIBBZAH > R EREIENIRE DT

is as follows: mr
30 June 31 December
2023 2022
—E-= TET &
AA=+A +-A=t—H°
HK$’000 HK$ 000
T#5T FAET
(Unaudited) (Audited)
(REBEX) (Re2E1%)
Up to 30 days 30BMUA 19,273 14,762
31-60 days 31Z60H 13,955 5,353
61-90 days 61290 H 6,799 11,235
Over 3 months BiE3EAa 7,134 10,357
47,161 41,707

The Group’s sales are on credit terms primarily from 60 days to 120
days.

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LA S P EARM TS iR Y 5E

10 TRADE PAYABLES 10 BSFEGFRIE
The ageing analysis of the trade payables, based on invoice date, is BSREMRIBENZEZHENERE DT
as follows: IS 2
30 June 31 December
2023 2022
—E=H% BT F
~B=+H +—BA=+—H
HK$’000 HK$'000
F#ET FEx
(Unaudited) (Audited)
(REBEZ) (#82;1%)
Up to 30 days AZHR30H 6,085 774
31-60 days 31Z60H 684 106
61-90 days 61290 H 3,231 121
Over 3 months BiE 31E B 889 3%
10,889 1,034
The average credit period taken for trade purchase is generally B RBHFEER—A0ER -
from 0-90 days.
RELATED PARTY TRANSACTIONS N FABAERS

11

(a) Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had no transaction with any
related party during the Reporting Period.
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RAEE LR S P EAR TS e R 5E

11 RELATED PARTY TRANSACTIONS (Continued) N FABAERS @)
(b) Key management compensation (b) FEEIEE I
Key management include executive Directors and the senior TECEECREAERNHITES
management of the Group. The compensation paid or MUEEHREIERE - fiEERFEEN
payable to key management for employee services is shown NEMETESERNFME R T -
below:

Six months ended 30 June
BERA=1HLER

2023 2022
—g=-= BT THF
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(RE&EZ) (RE&21%)

Salaries, allowances and benefits inkind ~ #7& ~ 2B SYET] 1,123 1,235
Retirement benefit costs — defined IBIR@EAIE AN — EEE
contribution plans HEHE 34 32
1,157 1,267
12 CAPITAL COMMITMENTS 12 BREiE
Significant capital expenditure contracted for at the end of the RIREHHKRETNEXREDRABEBENE
Reporting Period but not recognised as liabilities is as follows: AKEXRBELZWTF -

At 30 June At 31 December
2023 2022
HRIEZ=F RIZ2THF
~A=+H +—B=+—H

HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEZ) (=%
Property, plant and equipment and Mz~ MBERRER
intangible assets EBVEE
Not later than one year B —F 678 1,999
Later than one year but not later than —FEM FEARBERE
five years - 288
678 2,287
13 CONTINGENT LIABILITIES 13 =ZAEE
As at 30 June 2023, the Group did not have any significant RIEBE_=FB=1H ' xEBTET
contingent liabilities (31 December 2022: Nil). MERZAEB(ZE__&£+_H
=+—H:8|) o
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is a leading premium slewing ring manufacturer in the PRC. It
is also a provider of other mechanical parts and components and
machineries which are used mainly in construction and mining sites.

The Group manufactures slewing rings that conform to the Japanese
Industrial Standards (“JIS”), which is regarded as a standard with higher
quality control requirements than that produced in many other countries
in the world. Since 2020, the Group has utilised the proceeds raised from
the listing of the Company’s shares (the “Shares”) on GEM of the Stock
Exchange and has developed new products and offered a wider range of
services by manufacturing other mechanical parts and components for
machineries besides slewing rings. The machineries and parts supplied by
the leading suppliers in Japan were fit for the Group’s sourcing needs
with specifications not commonly supplied by other market suppliers.

The outbreak of the COVID-19 has caused many organisations and
companies to rethink and reconfigure their businesses for a changed
world. The Group’s competitive advantages as a provider of other
mechanical parts and components and machineries was more
accentuated amid the COVID-19 outbreak, with the surging demand for
the sourcing of other slewing rings, machineries, mechanical parts and
components for its customers. In addition, since 2022, with the
government’s resumption of normalcy measures, the market has emerged
stronger and healthier after a swift recovery from the public health crisis.
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Management Discussion and Analysis

BIEESmR D

The Group continued to demonstrate its competence and business
resilience in such rapid changing environment, with continuous success in
overseas sales and further reinforcement of the Group’s brand recognition
and awareness. The Group is positioned as one of the fastest growing
providers of a comprehensive line of productions in the field of slewing
rings, machineries and mechanical parts and components. The Group will
continue its effort to promote its brand as well as to provide high-quality
products and seize more business opportunities in various regions.

The overall performance of the Group during the Reporting Period has
slightly increased as compared with the six months ended 30 June 2022
(“1H 2022”). The Group’s revenue increased by 12.6% to HK$77.4 million
for the Reporting Period, as compared to HK$68.8 million for TH 2022.

Proposed transfer of listing

The Company submitted a formal application to the Stock Exchange on
30 March 2023 for the proposed transfer of listing of the Shares from
GEM to the Main Board of the Stock Exchange (“Proposed Transfer”). For
details, please refer to the Company’s announcement dated 30 March
2023. Further announcement(s) will be made to keep the shareholders of
the Company and potential investors informed of the progress of the
Proposed Transfer as and when appropriate.

BEST LINKING GROUP HOLDINGS LIMITED XME&EEZERERAT
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FINANCIAL REVIEW

REVENUE

The Group’s revenue increased by 12.6% or HK$8.6 million from
HK$68.8million for TH 2022 to HK$77.4 million for the Reporting Period.

The following tables set forth the breakdown of our revenue and
quantities sold by product category for the Reporting Period and 1H 2022:

Management Discussion and Analysis

BIEE w1

A %5l g8
s

= lEgiliesE et e el (= I
FEEEF ) MNESsEEBTIEMI26%TE6H
BEATERSTHREMNT7488BT o

TREJIBRERER_E__F EFFREM
£85 8 DRI A S E SN E PR ¢

For the six months ended 30 June

#E/A=THLAER

2023 2022 +/()
Zg”= S
HK$’000 (%) HK$'000 %) HK$'000 (%)
FET (%) TAT (%) TET (%)
(unaudited) (Unaudited)
(REEH) (REEH)
Revenue Wzs
Slewing rings EES K
— ODM — ODM 30,618 39.5 26,966 392 3,652 {315
— OEM = OEM 140 0.2 250 04 (10) (44.0)
— OBM —0OBIY 1,742 2.2 454 0.7 1,288 2837
— Others — Hhsz & 9,021 11.6 10,844 15.8 (1823) (16.8)
41,521 53.6 38,514 56.0 3,007 78
Mechanical parts and P B 2R
components
— ODM — ODM 3,980 5.1 5,325 1.7 (1,345) (25.3)
— Others —Hith 1,371 14.7 10,852 15.8 519 48
15,351 19.8 16,177 235 (826) 5D
Sourcing of machineries IREt
— Machineries — 20,565 26.6 14,078 205 6,487 461
20,565 26.6 14,078 205 6,487 46.]
Total fast 71,437 100.0 68,769 100 8,668 126

INTERIM REPORT 2023 Z—B_=#h#iRs& @



Management Discussion and Analysis

BEEET SRR

For the six months ended 30 June
HEXNA=THLAER

2023 2022 +/()
—Z”= S
HK$’000 (%) HK$'000 (%) HK$'000 %)
TET (%) FTAT (%) TET (%)
(unaudited) (Unaudited)
(RIEBEH) (RERERZ)
Quantities sold $HE Units (%) Units (%)
E (%) E (%)
Slewing rings ek
— ODM —ODM 2,307 9.7 1,895 6.5 412 27
—OEM —OEM 42 0.2 74 0.3 (32) (432)
— OBM —OBM 83 0.3 40 0.1 43 107.5
— Others — Hhsz & 3,081 12.9 1,453 50 1,628 120
5,513 23.1 3,462 19 2,051 59.2
Mechanical parts and B R 2R
components
— ODM —ODM 3,843 16.1 20,284 69.6 (16,441) 811
— Others — Hfth 14,514 60.7 5,361 184 9153 170.7
18,357 76.8 25,645 88.0 (7,288) (28.4)
Sourcing of machineries bad: -39
— Machineries — B 32 0.1 32 01 0 0.0
32 0.1 32 0. 0 0.0
Total st 23,902 100.0 29,39 100.0 (5.237) (18.0)
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Management Discussion and Analysis

Slewing rings

The Group manufactures slewing rings for local and overseas customers
primarily on original design manufacturing (“ODM”), original equipment
manufacturing (“OEM”) and original brand manufacturing (“OBM”) basis.
The Group’s business leverages on its in-depth market knowledge and
know-how accumulated through years of experience since the Group’s
inception. The Group is able to produce different models of slewing rings
for its customers. The Group can also manufacture slewing rings which
have already ceased production. Meanwhile, the Group also sources
slewing rings not manufactured by the Group for its customers. The
slewing rings that the Group sources for its customers are mainly (i)
models which the Group does not currently produce; and (ii) those which
would not be commercially worthwhile for the Group to produce when
compared to sourcing due to small scale order or low profit margin. The
Group has an international customer base and is able to produce slewing
rings which on one hand conform to the JIS, and at the same time meet
the requirements of both ODM and OBM customers. Because of the
Group’s edge over other suppliers, the Group attracted several new ODM
customers in 2021 and 2022 which contributed to the increasing revenue
of the ODM and the sourcing business for the year ended 31 December
2022. These new customers included a nominated supplier of a theme
park and resort in Hong Kong, which the Group sourced slewing rings for
and delivered to the theme park as instructed by such nominated supplier
and a subsidiary of a then listed company on the Singapore Exchange
Limited which has been the Group’s customer for over 10 years.

As a result, during the Reporting Period, revenue from slewing rings
increased by approximately HK$3.0 million to HK$41.5 million for the
Reporting Period, as compared to HK$38.5 million for 1TH 2022,
representing an increase of 7.8%.
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Management Discussion and Analysis

BIEESmR D

The increase in revenue is mainly attributed to the increase of sales of
slewing rings in the ODM and OBM business, of approximately HK$3.7
million and HK$1.3 million, respectively, which is offsetted by the decrease
in value of the sourcing of slewing rings for customers of approximately
HK$1.8 million. The increase in OBM business was attributed to a new
wholesale customer in Hong Kong in mid-2022 and the sales to this
customer increased by approximately HK$0.8 million during the
Reporting Period. The increase in ODM business was attributed to the
increase of quantities by 412 units, and the total number of ODM
customers increased from 16 in IH 2022 to 19 during the Reporting Period.

The sales of slewing rings accounted for approximately 53.6% in revenue,
and approximately 73.1% of the Group’s total gross profit. The overall
quantities of the slewing rings sold for the Reporting Period increased by
2,051 units, representing an increase of 59.2% as compared to TH 2022.

Machineries, mechanical parts and components

The Group also sources machineries, mechanical parts and components
for its customers. It complements the main line of business enabling the
customers to enjoy more comprehensive services in acquiring products
for machineries and related parts and components. Such machineries and,
mechanical parts and components include but not limited to excavators
and undercarriage parts such as track chains, rollers and track shoes.
Since 2020, the Group has developed new products and provided a wider
range of services by manufacturing mechanical parts and components for
machineries besides slewing rings, which continued to grow in the past
two years. These newly-developed products had enabled the Group to
broaden the scope of its business with existing customers and to find new
customers, which led to the growth of the Group’s sourcing business as
such mechanical parts and components are fundamental parts of
machineries.

During recent years, the major reason for the increase in sales in
machineries and mechanical parts and components was due to the
Group’s long-established relationship with leading suppliers in Japan and
the Group’s capability to supply slewing rings, machineries and
mechanical parts and components not commonly supplied by other
market suppliers. In addition to the revenue generated from the overseas
markets, particularly, Singapore, Malaysia and the Philippines during the
Reporting Period, the Group has also served local customers, which used
both the Group’s products and services, in notable public and private
projects in Hong Kong, such as the Hong Kong International Airport Three
Runway System Project. More customers had enjoyed the Group’s
platform for providing of machineries and related parts and components
which led to an increase in the order of machineries and mechanical parts
from the Group.
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Management Discussion and Analysis

The revenue from the sales of machineries increased by approximately
46.1% period-on-period or HK$6.5 million to HK$20.6 million for the
Reporting Period. The increase was mainly attributable to a new
contractor customer with the sales in machineries amounted to HK$4.4
million during the Reporting Period which is offset by a slight decrease in
demand from other contractor customers owing to various private
projects being developed to different phases. Overall speaking, the sales
of machineries to the contractors in Hong Kong increased from HK$10.4
million to HK$11.8 million. In addition, the sales to the wholesalers in the
Philippines increased by HK$2.8 million during the Reporting Period.

The revenue from the sales of mechanical parts and components
decreased by approximately 5.1% period-on-period or HK$0.8 million to
HK$15.4 million for the Reporting Period. The revenue for the sourcing of
mechanical parts and components in Hong Kong and sales of mechanical
parts and components on ODM basis in Singapore dropped by
approximately HK$0.1 million and HK$0.2 million, respectively for the
Reporting Period as compared to TH 2022.

The sales of machineries and mechanical parts and components
accounted for approximately 26.6% and 19.8% of the total revenue,
respectively, amounting to approximately 12.3% and 14.6% of the Group’s
total gross profit for the Reporting Period, respectively.

COSTS OF SALES

The costs of sales primarily consists of costs of inventories and
consumables, depreciation on plant and machinery, overheads and direct
labour costs relating to production of products. The Group’s costs of sales
increased from approximately HK$36.9 million for 1H 2022 by
approximately 23.6% or HK$8.7 million to HK$45.6 million for the
Reporting Period, which was primarily due to the increase in revenue and
the need to produce a different product mix during the Reporting Period.

During the Reporting Period, the product mix of slewing rings,
machineries, mechanical parts and components were approximately
53.6%, 26.6% and 19.8%, respectively.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group increased from HK$5.8 million
for TH 2022 by approximately 139.5% or HK$8.1 million to approximately
HK$13.9 million for the Reporting Period. Such increase was attributed to
an increase in depreciation charges of approximately HK$0.7 million, an
increase in office expense of approximately HK$O.1 million, an increase in
listing expenses related to the Proposed Transfer of approximately
HK$6.8 million, and a net increase in other administrative expenses of
approximately HK$0.3 million. Other administrative expenses mainly
represent the provision for auditor’s remuneration and the legal and
professional fees, which assisted the Group to enhance its corporate
governance and compliance aspects.

BIEESmR D

AEE BRI EEE W A L 18I0 46.1% 31 6.5 B
BAx ERGHBEN206E888T - EME
SRRNERSHE - FAREE P R
EE44FERE KEZELEEBED A
TEERMEER  UHRHEMAMRBERFERMY
EXTIREE - BEMES - EEBAAMBHERN
BI04 BBETIEENSBEE BT ° I
RREHERFEEMEHAHEILM288
BHT-e

P 1 e BB 1 AU 88 & W e R EE IR 49 5.1% 31
O8EBEET EREHBNGABEERT N
WS > R BB R A ER
03z LL ODM E 7 H E5 B AR £ B B 1 RO U e 81
TR F F¥FENRTHRM0IBEBITR02
BRAET

REREHARE - IR R BRI E

BME AR UL 2549 26.6% 12 19.8% » WD B AEE
EFIABZEL12.3% 2 14.6% ©

SHEMZS
HEMATEOREFERHERRE  BEK

M%mﬁ% HEREEFANBEAANKRERR

BTAA o KREBNHEERAR S - "F 1
FEMAIZ6IBEBTIBINL236%H87TBHE
BT ERSHBEMN456EEBT ) TEAHNIR
SEERERIEN > BBEETRENERABSFT
¢$Z°

PIREHART > {EE S R ~ T~ I R 2R
MERBE D BIEI 5 53.6% ~ 26.6% F219.8% °

1T

AEBNTEASH-SZ_F L4FH58
BEBTENsg1395% 81 BE BT ERSH
B39O BEBIT o ZIBINLERRITER
IR0 EEA T - MAERZIE M0
BEEr  AREEERN EHREXIEINA68
BEEBTAREMITHRESZ FIEMN0IEEE
70 o HAITERE S = B M RoA =2 K
SEEXEEREE > HpBhAEEMNREEE AR
ESHEm o

INTERIM REPORT 2023 Z—EEZ=FHHKRE



Management Discussion and Analysis

BIEESmR D

PROFIT ATTRIBUTABLE TO SHAREHOLDERS OF THE
COMPANY

Profit attributable to equity holders of the Company was approximately
HK$14.8 million for the Reporting Period, as compared to approximately
HK$21.6 million for TH 2022. Excluding the non-recurring listing expenses
related to the Proposed Transfer of approximately HK$6.8 million, being
charged to the unaudited interim condensed consolidated statement of
comprehensive income for the Reporting Period, profit attributable to
shareholders of the Company would have been approximately HK$21.6
million for the Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has financed its business with internally generated cash flows
and proceeds received from the Listing. As at 30 June 2023, the Group’s
cash and cash equivalents were HK$76.0 million, increased by 48.9% or
HK$25.0} million, as compared with HK$51.0 million as at 31 December
2022. Bank deposits and cash were principally denominated in Hong
Kong dollar, United States dollar and Renminbi. The Group will continue
to use the internally generated cash flows and proceeds received from
the Listing as a source of funding for future developments.

As at 30 June 2023, the Group’s total current assets and current liabilities
were HK$147.6 million (as at 31 December 2022: HK$122.8 million) and
HK$33.7 million (as at 31 December 2022: HK$5.5 million) respectively,
representing a current ratio of 4.4 times (as at 31 December 2022: 22.3
times). As at 30 June 2023, the Group did not have any bank borrowings
(as at 31 December 2022: Nil). As at 30 June 2023, the Group did not have
any interest-bearing bills payables (as at 31 December 2022: Nil) and the
gearing ratio of the Group was not applicable as it had no outstanding
debt as at 30 June 2023 (as at 31 December 2022: Nil). The gearing ratio
equals total interest-bearing borrowings divided by total equity and
multiplied by 100%.
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Management Discussion and Analysis

CAPITAL STRUCTURE

As at 30 June 2023, the share capital of the Group comprised only
ordinary shares. The capital structure of the Group mainly consists of
obligations under finance leases and equity attributable to owners of the
Group, comprising issued share capital, share premium, retained profits
and other reserves.

USE OF NET PROCEEDS FROM THE LISTING

On 15 November 2019, the Company issued a total of 100,000,000 shares
by way of Hong Kong public offering and placing at a price of HK$0.55
per share (the “Share Offer”), and successfully listed its shares on GEM of
the Stock Exchange. The net proceeds of the Share Offer received by the
Company in relation to the Listing after the deduction of underwriting
fees and commissions and all related expenses were approximately
HK$28.4 million. Pursuant to the announcement dated 9 September 2020
issued by the Company (the “Announcement”), the Board announced
and resolved to change the use of the net proceeds as set out in the
prospectus. As at the report date, the Directors consider that these
proceeds have been applied in accordance with the proposed application
set out in the section headed “Future Plans and Proposed Use of
Proceeds” in the prospectus of the Company dated 31 October 2019 (the
“Prospectus”) and as amended in the Announcement.
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Management Discussion

BEEET SRR

and Analysis

Details of the revised allocation of the net proceeds, the utilisation of the
net proceeds as at 30 June 2023 and the remaining balance of the net
proceeds as at 30 June 2023 are set out as follows:

PRASTRIEFERREEST DL ~ FRISRIEZEER
TR ZFAAZ=THNRBERKFAERIR

BN B =F A=+ HrEREEFIFEY
LI

Amount of Net
Proceeds
utilised Amount of Net Total amount Updated
Revised between Proceeds of Net expected
percentage Revised net 15 November utilised Proceeds Amount timeline of full
of net proceeds proceeds as 2019 and during the utilisedupto  of Net Proceeds utilization of
as stated in the stated in the 31December  six months ended 30June  remaining as at the net
Use of proceeds Announcement  Announcement 2022 30 June 2023 2023 30 June 2023 proceeds
ZE-NE
+-B+EHE
RSN ZE-C HECECZ EECEC= RZEZ=
FRitavAEIEE] fEAER  +ZR=1+-A ~B=tA #NA=+H  AB=t+AW 2EEA
FSMIESE  FRARSET BRBEZAER  LABRBAN  BHAZME FSEREN  FAENEREN
FiiSmIERR ZERL  FSRIERE ERERE FEMEREEE | AUETELE BT2E RNEIRER
HK$’000 HK$’000 HK$’000
TiEr TR Ti#n
1 Toacquire and replace machineries and 60.6% 17.210 17,20 - 17.210 - N/A
equipment with an aim to enhance
and expand its production capacity at its
production facilities in Dongguan, the PRC
HHERENEEREEERE RN R TEH
REURARBRES
2 Toenlarge its market share and strengthen 4.4% 1246 1,246 - 1246 - N/A
its marketing efforts
BATHNERIIREHRNE @A
3 Toincrease its level of automation 16% 2158 2158 - 258 - N/A
REEDLKE TEH
4 To establish its ERP system 6.0% 1,704 837 - 837 867 Q4 of 2023
RUCEERREZA mE e
FIES
5 Toexpand its finance department 50% 1420 854 206 1,060 360 Q4 of 2023
BRMBHM B =F
FMEE
6 Toenhance staff training 0.8% 227 16 = 16 20 Q4 of 2023
M8 TN EEm=T
FIEE
7 To maintain sound working capital for 15.6% 4435 4,435 - 4435 S N/A
operation
ATEHRERNEEES TEH
Total 43t 100.0% 28,400 26,756 206 26,962 1,438
As at 30 June 2023, the Group has utilised approximately HK$27.0 million RZZE_=F,<"B=+H  AEEEC&HFRE

of the net proceeds and has approximately HK$1.4 million unutilised,
which was deposited with licensed banks in Hong Kong.
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Management Discussion and Analysis

BIEE w1

Comparison of business objectives and actual business EEIEHEREFER 2R
progress

The following is a comparison between the Group’s business plans as set U TFAHNIBIREREN A EB XL T2 (R
out in the Prospectus which were revised on 9 September 2020, and the ZE2ZE|EF N AN HLLBET) BAERPIREGH

Group’s actual business progress for the Reporting Period: BN ERERER 2R !
Business plan as set out in the Prospectus Actual business progress as at 30 June 2023
N BIR SRR WIEZ=FRB=1+HNEREFER

To acquire and replace machineries and equipment with  The Group has purchased 21 units of machines and fully utilised

an aim to enhance and expand its production capacity at  the proceeds of amount HK$17.2 million. 20 of them (including

its production facilities in Dongguan, the PRC high speed milling machines and raceway quenching machines)
are currently in use for our production, while one machine is
currently being tested.

MPERENEERMBEERPIAEHEREUIRAR AEEERE_+—aHM > wEXHIAMENRIEEEE

BRERSE 72EEBT - BRI+ A (BEaRU AR EE R NE) R
FRERREE  HP—aHmMEETRR o

To enlarge its market share and strengthening its In light of the COVID-19 outbreak in 2020 and the quarantine

marketing efforts measures implemented and travel restrictions imposed by the
PRC and other countries, the Group had withdrawn its
enrolment to several trade exhibitions and will refine its
marketing plans.

BATIGNERINREHE I E TR B TEIRECOVID-19RE » URTEKREMEARSE
IEPRBE RS A TR IR ISR > AEEEECH2 RS EEZE

Be > URTEHZBHHE -

During recent years and in 2023, the Group increased the
workforce in the sales department to strengthen the sales
support. In addition, the Group hired a consultant to design the
web pages for the Group and to provide advice on promotion
strategies.

RIEFERZEZ=F > ZEBEAHEEIIEMA L > U05EH
BITEHESER - B9 AEEBFEEMARMKRFTHEELR
HEFERBENER °
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BIEESmR D

Business plan as set out in the Prospectus

HNMBREENERHE

Actual business progress as at 30 June 2023

RIFZ=F/A=THENEREBER

To increase its level of automation

=iy G

To establish its enterprise resource planning (ERP) system

RIUEEEFRRE (ERP) R4

The Group is working out plans with the service provider
concerning the development of new equipments for
automation and the redevelopment of the existing equipments
to enhance the automation level. The plans included the
integration of smart automation solutions in the production
process. The Group has installed robotic arms to increase the
automation level and production in gear chamfering. The
Group has also acquired an automatic packaging machine and
a CNC Coordinate Measuring Machine. The major goals of these
plans are to facilitate production and quality control, and
reduce manual work and time needed.
R ES B IF SRR TS H PR R i E B R R S B BN LB BT R
FIRFRENEE > LURS BEMEKE o 5TEIBIEH S 5E
BLMAARESELEERRE - ALEEEZEEMFS > U
%ﬂ@%ﬁ*$&ﬁ?@%$%°$%EW%A-SE%@
KR EREIELTAER - AN T EEEAEESE
ERmEER] > R/ VPRI ATF TERERE -

The Group appointed a system service provider and signed a
contract in 2021 to develop a system to enhance data
management, especially in the areas of staff attendance,
payroll accounting and other aspects such as document
control, enabling the Group to track and monitor the
production process. There are some modules created for the
system which are being tested and are expected to come into
use in early 2024.
REBEEZERARBEHEILN S - —F5TN8R > XU
HE—ERREABEEENE LHEEITEH TEXK
BRXZEEESHMAE > U EAERBHMAEREED
e AR ALRAMFNAGEETAG BN ZZ
ZIUFE AR o

Meanwhile, the Group has improved the current system by
increasing the capacity and efficiency of data processing.

BN AEBFBIEFASUEEIENSENMEERR > iER]
B&RM o
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Business plan as set out in the Prospectus Actual business progress as at 30 June 2023
N BREIZMERETE BR-EZ=FA=THNEREFER
To expand its finance department The Group had recruited a senior accountant and an

accountant respectively during the third quarter of 2020 and
the second quarter of 2021 so as to accommodate the increase
in our business scale and production capacities and continue to
identify suitable and high-quality candidates to expand the
finance department.

BT ERT AEBEDRNE_E_EEE=-FER_T_—FFE_TE
BEEERE TN R B SHAN » BN EFBRE R EENIZN
T AEE S S B ERIEE  NB T IR o

To enhance staff training During 2020 and 2021, three of our trained employees were
awarded ISO quality management system certificates.
058 8 T3 RTBETEBERE"—F ZZHEINEERESES

BERAREE o

The Group had prepared training courses for a number of
personnel. An employee in the quality assurance department
has received training in metrology to further strengthen our
quality assurance process.
KEBABZEZNBEHEIRE - — B RERBENVEED
BRE2 5S> LE—FINEREREEIE o

In 2022, we have engaged a training organisation in Dongguan,
the PRC to provide training courses for our new employees.
While some scheduled trainings have been put on hold, the
trainings will likely recommence in the second half of 2023.
KPR T FESZREPERE—EEREA M ERR
HIFFNERIZ o BD L HERVIBIIRIHEE » ZFBIIAIEERZ
T =FETHFESER -
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Business plan as set out in the Prospectus Actual business progress as at 30 June 2023
N BREIZAERETE M-EZ=FRA=1+HNEREFER
To maintain sound working capital for operation The re-allocation of net proceeds from the strengthening of

marketing efforts to supplementing sound working capital for
the operation of the Company will be beneficial to meet the
current operation needs of the Group, to increase its financial
flexibility, and to provide a bigger buffer to cope with the
future economic uncertainty.

ARSETFIRENEEES RERF IR HHEENTERIEZREEN DA > UETE
NEEEMENEREEES  BEMNNRELREE BRI
EIERE > EINEMBETE > WIREFAEFUENLERR
KERNREERS °

As at 30 June 2023, the Group utilised approximately HK$4.4
million as working capital for the research and development of
on-going operations, including the development of new
products and services by manufacturing mechanical parts and
components for machineries besides slewing rings.

N ZEZ=FRA=1+H > "ERFHAN44B8EBT 1F
ARECEEBMENEEES > SRR ERESES K
SNV R R Bl > BT SR AR o
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SIGNIFICANT INVESTMENTS
As at 30 June 2023, the Group did not hold any significant investment.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Group had no material acquisition or
disposal of subsidiaries, associates or joint ventures.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had 93 employees (as at 31 December
2022: 82 employees). Remuneration is determined with reference to the
prevailing market terms and in accordance with the performance,
qualification and experience of each individual employee. The
emoluments of the Directors are recommended by the Remuneration
Committee of the Company, with reference to their respective
contribution of time, effort and expertise on the Company’s matters. In
addition, employees are entitled to performance and discretionary
year-end bonuses.

CHARGES ON ASSETS

As at 30 June 2023, the Group’s banking facilities were secured by
pledged bank deposits with an aggregate amount of approximately
HK$10,000,000 (as at 31 December 2022: HK$5,000,000).

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in the Prospectus, the Group did not have other plan for
material investments and capital assets.

FOREIGN EXCHANGE RISK

Foreign exchange risk is the risk of loss due to changes in foreign
exchange rates. The Group operates in Hong Kong and the PRC and is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to USD and RMB. Foreign exchange risk
arises from future commercial transactions, recognised assets and
liabilities, which are denominated in these currencies. Currently, the Group
has not entered into any agreement or arrangement to hedge the Group’s
exchange rate risks.

Any material fluctuation in the exchange rates of HKD or RMB may have
an impact on the operating results of the Group. The exchange rate of
RMB to HKD is subject to the rules and regulations of foreign exchange
control promulgated by the PRC government. The Group manages
foreign currency risk by closely monitoring the movement of the foreign
currency rates. With respect to USD, the management considers that the
foreign exchange risk is not significant as HKD is pegged to USD and
transactions denominated in USD are mainly carried out by entities with
the same functional currency.
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CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent
liability.

PROSPECTS

With the government’s recent resumption of normalcy measures, the
market has emerged stronger and healthier after a swift recovery from
the public health crisis. The Group will continue to keep an eye on the
development of the COVID-19 outbreak, including to maintain close
communication with customers and suppliers, as well as review and
timely adjust its strategies. In addition to serving its customers,
employees’ health and well-being is also the Group’s top priority. The
Group established pandemic prevention and control measures to
safeguard employees’ health and safety, including the introduction of
flexible remote working arrangement and the implementation of efficient
social distancing measures across all offices.

The Group’s goal is to strengthen its position as a premium slewing ring
manufacturer, and to leverage on its competitive advantages as a
provider of other mechanical parts and components and machineries so
as to expand the scale of its operation and increase profit margin. The
Group also aims to increase its competitiveness in the fragmented
slewing ring manufacturing industry by (i) increasing the Group’s
efficiency and productivity; (ii) raising the quality of the Group’s products;
and (iii) reducing the Group’s costs of production and the Group’s reliance
on manpower. To achieve such objectives, the Group will continue to
implement the following strategies:

. acquiring and replacing machineries and equipment with an aim to
enhance and expand our production capacity at our production

facilities in Dongguan, the PRC;

. enlarging our market share and strengthening our marketing
efforts;

. increasing our level of automation;
. establishing our enterprise resource planning (ERP) system;
. expanding our finance department; and

. enhancing staff training.
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DISCLOSURE OF INTERESTS — DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

Directors’ and Chief Executives’ Interests in Shares and Share
Options

As at 30 June 2023, the interests or short positions of the Directors and
the chief executives in the Shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance of Hong Kong (the “SFO”))
which are required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which are taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein; or (¢) to be notified to the
Company and the Stock Exchange pursuant to the required standard of
dealings by Directors as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Other Information

HithE

Léﬁﬁhi'é —EERESITHABSRNE
o

EEREETHASRKRG RERERE
BHREE

ATE_=EAA=1H EERERSTEA
ERFNBRERBEIE (CEREBEEK
HAE1RE) (MBS REAE %) S5 XVED) BUBRD ~
TERARMD R ERETHEE | ) RIEESRBE
EEIEXVEE T REDBREBMNEARAE K
MR R A A (BEREES MPEK
BEMBREEFARAEENERRXE) ;
(b) 1RIBEH R HAE KB 55 352 (R B L8R IR s 5
Fris B MR oA ; W(O)RBECEM E
MiRASE 546 ES67IRFIMNERE R Z IR EZ
2=} NN Do R T = v = I N

Long position in Shares and underlying shares of the Company

RAa2B R RARKRGNETE

Name of substantial shareholder capacity/

Percentage of interest

Total number in the Company’s

nature of interest of share(s) held issued capital
HREATEET
TERROBE BB B EEEE FRiFRR (748 &k AT DL
Mr. YP Chan’s Interest in controlled corporation Mot 300,000,000 shares (L) Mote2 75%
BRI S R A B RO A () 300,000,000 B&A&AS (L) M=2) 75%
Note1:  Mr. YP Chan legally and beneficially owns the entire issued share capital of C Centrum MisEl:  BRIEWSEESEREER C Centrum Holdings
Holdings Limited (“C Centrum”) and is its sole director. Accordingly, Mr. YP Chan is Limited (TC Centrum)) B2 # B 81T IR A > W2
deemed to be interested in the Shares held by C Centrum by virtue of the SFO. Hig—EE - [t > RFFHFRMERD > BRI
WHREHRARC Centrum FRF B MRS NES
1R o
Note 2:  The letter “L” denotes “Long position” in such shares. MiEE2: F8 L ERERRONETA -

Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executives had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company or the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest and short
positions which he was taken or deemed to have under provisions of the
SFO) or as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rules 5.46 to 5.67 of the GEM Listing Rules.

PREXFIBEN  RZB_=F,A=+
B BEEFVNERSTRAERKTATREE
ERBERE (& RES REEFRAE % XVER)
BB ~ MR NEEZETEAREIZ TR
HIERBIEXVERE 7 R8N B AN EARE
BRI ER A (BRERERESFRAER
BINAREXEFNESERNEDRKE)
SRR BRI IRIREE 55 A B 1R 5] 55 352 1R R 1F
ENECMBERIOKE » SRR GEM LR
A 546 E567IRPMENESR R Z R ERER
FITANE AR B RIS PREI SR A o

INTERIM REPORT 2023 Z—EEZ=FHHKRE



Other Information

HthE

Share Option Scheme

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”), which was approved by written resolutions
passed by its shareholders on 21 October 2019 and became unconditional
on 15 November 2019. The Directors consider the purpose of the Share
Option Scheme is to reward the participants defined under the Share
Option Scheme for their past contribution to the success of the Group
and to provide incentive to them to further contribute to the Group. The
principal terms of the Share Option Scheme are summarised under the
paragraphs headed “13. Share Option Scheme” in Appendix IV to the
Prospectus of the Company dated 31 October 2019 and in compliance
with the provisions of Chapter 23 of the GEM Listing Rules.

DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDER’S INTERESTS

Substantial Shareholder’s Interests in Shares and Share Options

As at 30 June 2023, so far as known by the Directors, the following
persons/entities (not being a Director or chief executive of the Company)
have an interest or short position in Shares or underlying shares and
debentures of Company and its associated corporation which would be
required to be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in
the register required to be kept by the Company pursuant to Section 336
of the SFO:

Name of substantial
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Percentage of interest

Total number of in the Company’s

shareholder capacity Nature of interest share(s) held issued capital

REATBHT
FERFOBSE BB Fn E=EE FRiFRR {7488k IRAEmAI T S LE
C Centrum MoteD Beneficial owner 300,000,000 shares (L) Moted 75%
C Centrum M BEREAA 300,000,000 B&REAA (L) ®E3) 75%
Ms. Leung Tak Yee (Mote2) Interest of Spouse 300,000,000 shares (L) Mete® 75%
RiEEu e [ s 300,000,000 B&AEAS (L) H=2) 75%

Note 1:  The entire issued share capital of C Centrum is legally and beneficially owned by Mr.
YP Chan. Accordingly, Mr. YP Chan is deemed to be interested in the 300,000,000

Shares held by C Centrum by virtue of the SFO.

Note 2. Ms. Leung Tak Yee is the spouse of Mr. YP Chan and is deemed to be interested in all
the underlying Shares that Mr. YP Chan is interested through C Centrum by virtue of
the SFO.

Note 3:  The letter “L” denotes “Long position” in such shares.
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Save as disclosed above, as at 30 June 2023, no other person (other than
Director or chief executive of the Company) had any interest or short
position in the Shares or underlying shares of the Company which would
fall under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PURCHASE, SALES AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors or their respective close associates is or was
interested in any business apart from the Group’s business that competes
or competed or is or was likely to compete, either directly or indirectly,
with the Group’s business at any time during the Reporting Period and up
to the date of this report.

LOAN AGREEMENT WITH COVENANT RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Reference is made to the announcements dated 18 June 2021 and 14 July
2022 issued by the Company with regard to a trading facility granted by
DBS Bank (Hong Kong) Limited (“DBS”).

On 14 July 2022, DBS has pursuant to its periodic review agreed to
increase the trading facility of up to HK$15,000,000 for Best Linking
Limited, which is an indirect wholly-owned subsidiary of the Company.
Best Linking Limited and the Company, as borrower and corporate
guarantor respectively, entered into a revised banking facility letter with
DBS (the “Facility Letter A”) on terms and conditions contained therein,
including right of DBS to review the facility from time to time, customary
overriding right of DBS to demand repayment any time, as well as the
right to call for cash cover on demand for prospective or contingent
liability.

Other Information
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Other Information
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Pursuant to the terms of the Facility Letter A, among other things, during
the term of the Facility Letter A, (i) Best Linking Limited shall remain an
indirect wholly-owned subsidiary of the Company; (ii) the Company shall
procure Mr. YP Chan to remain as the director of the Company and Best
Linking Limited; and (iii) Mr. YP Chan shall continue to be the single
largest shareholder and hold not less than 50% of the beneficial interest
of the Company and Best Linking Limited. As at the date of this report,
Mr. YP Chan’s beneficial interest in each of the Company and Best Linking
Limited is 75%. Please refer to the announcement of the Company dated
14 July 2022 for more details.

On 28 February 2023, The Hongkong and Shanghai Banking Corporation
Limited (“HSBC”) as lender and the Company as corporate guarantor,
entered into a banking facility letter (the “Facility Letter B”) under which
HSBC agreed to make available to Best Linking Limited a trading facility
of up to HK$16,000,000, on the terms and conditions contained therein,
including HSBC'’s right to review the facility from time to time, HSBC'’s
customary overriding right to demand repayment any time, as well as the
right to call for cash cover on demand for prospective or contingent
liability.

Pursuant to the terms of the Facility Letter B, among other things, during
the term of the Facility Letter B, (i) Best Linking Limited shall remain an
indirect wholly-owned subsidiary of the Company; (ii) the Company shall
procure Mr. YP Chan to remain as the director of the Company and Best
Linking Limited; and (iii) Mr. YP Chan shall continue to be the major
shareholder holding more than 50% of the beneficial interest of the
Company and Best Linking Limited. As at the date of this report, Mr. YP
Chan’s beneficial interest in each of the Company and Best Linking
Limited is 75%. Please refer to the announcement of the Company dated
28 February 2023 for more details.

DIVIDEND

The Board does not recommend the payment of any dividend for the
Reporting Period (for the six months ended 30 June 2022: Nil).
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CODE ON CORPORATE GOVERNANCE

The Company recognises that good corporate governance is vital to the
success of the Group and to sustain the development of the Group. The
Company aims at complying with, where appropriate, all code provisions
(“Code Provisions”) of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 15 to the GEM Listing Rules.

The Company’s corporate governance practices are based on the
principles and the Code Provisions set out in the CG Code of the GEM
Listing Rules. Throughout the Reporting Period, the Company has
complied, to the extent applicable and permissible, with all Code
Provisions set out in CG Code with the exception of Code C.2.1. Code
Provision C.2.1 of the CG Code stipulates that the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. YP Chan currently holds both positions during the
Reporting Period and up to the date of this report. As Mr. YP Chan has
been responsible for the overall management of the Group, including
strategic planning as well as sales and business development, the Board
considered that Mr. YP Chan is the most suitable candidate to hold these
two positions.

Reference is made to an announcement dated 31 March 2022 issued by
the Company. The Board has established a corporate governance
committee with effect from 31 March 2022 to continue the review of the
corporate governance policy and the practices of the Company and to
ensure the Company is up to date with the latest practices. The
appointment of LY Capital as the Company’s compliance adviser has
come to an end on 31 March 2022.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code regulating the securities transactions of
Directors and executive officers named in this report, on terms no less
than the required standard of dealing as set out in Rules 5.46 to 5.67 of
the GEM Listing Rules (the “Model Code”). Specific enquiry had been
made to all Directors and relevant employees. They have confirmed that
they have complied with the Model Code throughout the Reporting
Period. The Company has also established written guidelines regulating
the transactions of securities of the Company by senior management and
employees who are likely to be in possession of any inside information of
the Company.
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HthE

AUDIT COMMITTEE

The Company established an audit committee on 21 October 2019 with
written terms of reference in compliance with Rule 5.28 to 5.33 of the
GEM Listing Rules and paragraphs D.3.3 and D.3.7 of the CG Code. The
audit committee comprises three independent non-executive Directors,
namely Mr. Chan Wan Tsun Adrian Alan, Ms. Tam Ho Ting and Ms. Tsang
Hau Lam. Mr. Chan Wan Tsun Adrian Alan, who has appropriate
professional qualification and experience in accounting matters, was
appointed as the chairman of the audit committee.

The Company’s audit committee has reviewed the accounting policies
and practices adopted by the Group and has discussed with the
management regarding the auditing and financial reporting matters. The
audit committee has discussed and reviewed the unaudited condensed
consolidated financial statements for the Reporting Period.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT TO
THE LISTING RULES

Save as disclosed, the Company does not have any other disclosure
obligations under Rules 17.22,17.23 and 17.24 of the GEM Listing Rules.

By order of the Board
Best Linking Group Holdings Limited
Chan Yuk Pan
Chairman

Hong Kong, 9 August 2023
As at the date of this report, the executive Directors are Mr. Chan Yuk Pan

and Mr. Chan Lung Pan, and the independent non-executive Directors are
Mr. Chan Wan Tsun Adrian Alan, Ms. Tsang Hau Lam and Ms. Tam Ho Ting.
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